
They Call It the Stock Market  
because  

They Behave like Sheep 
 

by Kerry Cue 
 

The Canberra Times 31 Aug 2008 
 
 The current stock market crash resulted, say analysts, from 
the interplay between the Bull and Bear markets, the sub-prime 
crisis in America and the slowing down of growth in the global 
economy. All true, I guess. But the simple explanation for the stock 
market crash is that investors behave like sheep.   
 A few years ago some brave mathematicians at the 
Mediterranean Institute for Advanced Study in Mallorca used 
mathematical models of flocking behaviour to show that investors 
behave like sheep. But you don’t need mathematicians to verify 
the sheep-like behaviour of investors. It’s bleating obvious! 
 Everyday you hear, tagged onto the end of the radio or TV 
news, that some stock market index that sounds like the Nasquack 
has risen three points, that the Hang Long has suffered its greatest 
fall since 2pm yesterday or that the Footski has gone capute-ski. 
You don’t have to be an expert to realise that the stock market has 
more ups and downs than a leading zip fastener in Desperate 
Housewives. 
 Moreover, with all the media attention on the stock market 
crash, you’d think that we Aussies had millions riding on the 
financial markets. Any loss hurts, of course. I think your average 
Aussie would rather take their hard-earned down to the race track 
and slap it on Dithering Diva in the 3rd race at Randwick than lose 
it on the stock market. We Aussies, however, aren’t squirreling 
away a stash of cash for the future. Despite the wealth you can 
see around you, namely all the new houses, posh cars, flash boats 
and theatre-scale widescreen tellies, we aren’t cashed up. We 
spend our earnings and some.  
 Australians let us all rejoice /For credit cards have we./Try 
Gold Am Ex and VISA next/ We love a spending spree/ Our Land 
abounds in Nature’s gifts/But buggered if we care/Get out the door, 
spend some more/Buy stuff Australia! Yeah! 
 According to the Financial Review the average amount in 
shares, bank deposits and superannuation held by Australians is 
$59,300. The number of Aussies with financial assets above $1 



million is 160, 600. This last figure absolutely astounded me. 
Firstly, I’d assumed there were millions of cashed-up millionaires in 
Australia today, but apparently not. So all those rolling-in-it Aussies 
you see racing mega-yachts from Sydney to Hobart, strutting 
around all tizzied-up in the member’s enclosure at the Melbourne 
Cup or photographed in the social pages attending the Black and 
White Ball run by the Kissy-Kissy Old Ducks Committee are 
actually all the same people in high circulation. Secondly, it makes 
me wonder who buys the Financial Review? The Bulletin has just 
hit the dust, and if Aussies lose faith in the whole stock portfolio 
wealth-building business opting instead for the race track 
investment option, maybe the Financial Review will be next.  
 Wherever you place your savings in the future keep in mind 
that one simple idea. Investors behave like sheep. Firstly, it must 
be said sheep are dumb. Other animals do things. But not sheep. 
There has never been a homing sheep, a circus sheep or a racing 
sheep. There has never been a famous sheep except for Dolly, the 
cloned sheep. Her great claim to fame was looking identical to her 
biological mother. This is no great feat for a sheep.   
 There has never been a sheep that has saved the world. 
There has never been a sheep worthy of its own TV show or film. 
Pigs, dogs, cats and even ants have had their own Hollywood 
blockbuster movies, but never a sheep.  
 We can only conclude that investors, like sheep, aren’t very 
bright, they aren’t very brave and they’re so boring you wouldn’t 
want to invite one to dinner unless it was the main course.  
 Sheep never know what’s going on. In ‘The Boy Who cried 
Wolf’, the boy runs around, the towns folk run around and the wolf 
prowls. But the sheep just stand there like a herd of pre-packaged 
lamb chops. We can only conclude that when real danger 
threatens investors, like sheep, never fully grasp the gravity of the 
current situation. In a crisis, they stand there doing nothing until it’s 
too late. 
 Sheep are easily startled. When one panics, they all panic. 
But they stampede in one direction for no particular reason. 
Sometimes they even run around in circles. We can only conclude 
that investors, like sheep are easily spooked. And when they panic 
they follow each other without any idea where they are going. 
 So there it is. Investors behave like sheep. Anyone who 
invests on the stock market should heed this warning because 
people who behave like sheep can end up fleeced.  
 


